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(NAPSA)—Investors looking for
growth of capital and income may
want to consider increasing their
allocation to stocks, advises the
team of investment professionals
from Eaton Vance Corp. Seventeen
rate hikes over nearly three years
have led to a situation where bond
investors are paid more for owning
short-term bonds than longer-term
ones. This somewhat unusual situ-
ation creates a dilemma, and
investors may want to add to stock
holdings to help the return
prospects of their investment port-
folios, explained Duncan W.
Richardson, chief equity invest-
ment officer at Eaton Vance.

Over the past two and a half
decades, interest rates have
decreased steadily as globalization
and technology have combined to
keep secular inflation in check.
Richardson expects interest rates
to stay in their current 4 to 5 per-
cent range for an extended period.
Bonds may return only half of their
relatively healthy historical returns
over the past several decades. He
also anticipates that yields on cash
(such as bank certificates of
deposit), which are currently
around 5 percent, may also not be
so attractive in a year or two.

“Although the direction of the
economy is uncertain, increasing
stock and bond market volatility,
the delayed effects of rate hikes
and higher commodity costs could
cause an economic slowdown
along with a deceleration of corpo-
rate earnings,” Richardson said.
“We believe this environment may
result in potential changes in

market leadership, making it
ideal for investors who have an
ability to sort out industry and
company fundamentals on a
stock-by-stock basis.”

The good news is some stocks
are relatively inexpensive and
may even provide a competitive
source of income compared to
bonds. The average price/earnings
(P/E) ratio, a common measure of
the relative value of stocks, has
compressed from about 25 to 15.
Richardson feels the uncertainty
has depressed multiples and pre-
dicts that the P/E ratio of the S&P
500 will remain steady and may
even expand once it is clear the
economy is slowing. Stocks can
provide significant capital appre-
ciation to longer-term investors
that bonds may no longer be able
to offer. Additionally, with some
corporations returning more cash
to shareholders, equity investors
might potentially receive a rising
source of dividend income that is
tax-advantaged through 2010.

Corporate earnings of S&P 500
companies are currently at record
levels—double what they were in
2002—providing good fundamen-
tal support to the stock market.
The stocks listed on the Standard
& Poor ’s 500 Index generate
nearly $90 of high-quality earn-
ings per share. Mr. Richardson
believes that higher-quality is
largely a result of Sarbanes-Oxley
(SARBOX) legislation that was
passed in 2002 with provisions for
improved corporate governance.
Richardson also believes that
improved SARBOX controls may

permit S&P earnings to continue
to increase over the next several
years.

“Growth and value investors
should find the valuation and
volatility of the equity market,
especially the larger stocks, to be
tolerable over the next three to
five years,” Richardson believes.
“The stock market should return
to its historic performance range
of 7 to 8 percent, so we believe
every investor—whether conser-
vative, moderate or aggressive—
may benefit by significantly
increasing their exposure to
stocks.”

Eaton Vance Corp. is a Boston-
based investment management
firm whose stock trades on the
New York Stock Exchange under
the symbol EV. Eaton Vance and
its affiliates managed over $135.5
billion in assets as of January 31,
2007, for more than 100 invest-
ment companies, as well as indi-
vidual and institutional accounts,
including those of corporations,
hospitals, retirement plans, uni-
versities, foundations and trusts.

Before investing in any Eaton
Vance Fund, prospective investors
should consider carefully the
Fund’s investment objectives,
risks, charges and expenses. The
Fund’s current prospectus con-
tains this and other information
about the Fund and is available
through your financial advisor.
Read the prospectus carefully
before you invest or send money.

Eaton Vance Distributors, Inc.,
The Eaton Vance Building, 255
State Street, Boston, MA 02109.

A Shift To Stocks Can Help Investment 
Returns Keep Pace In Changing Markets

(NAPSA)—One of parents’
greatest fears for their teens is
safety in a motor vehicle—outrank-
ing concerns over sexual activity,
alcohol consumption and drug
use—according to a new Harris
Interactive survey commissioned
by the Chrysler Group. There are
steps you can take to help keep
teen drivers on the road to safety. 

Compared to other health or
safety risks, such as pregnancy, sui-
cide, and drug or alcohol abuse,
nearly half of parents of teens point
to driving safety issues as their pri-
mary worry—referencing driving
safely and motor vehicle crashes. 

The parents are not wrong.
Motor vehicle crashes are the No.
1 killer of teens and one-third of
all 16-year-old licensed drivers
were involved in a motor vehicle
crash in one recent year. 

To help keep teens safe, consider
the following safety tips for parents:

• Take your teen out of the driv-
er’s seat and consider alternate
transportation (public transporta-
tion, taxi or limo) for the evening.

• Require your teen and all
passengers to always buckle up. 

• Limit the number of passen-
gers with whom your teen drives. 

• Remind teens to take extra
care when driving at night.

• Insist that your teen obey all
the rules of the road, including
never speeding.

• Remember that the legal
drinking age is 21. Insist that
your teen never drive under the
influence of drugs or alcohol, or
ride in a car with friends who are
under the influence. 

To help protect young people,
the Chrysler Group’s Road Ready
Teens program offers tips and
tools for parents to help ease
teens into driving, including a free
guide that outlines how to set and

enforce driving rules at home.
Based on research and principles
advocated by the nation’s top
safety organizations, the program
helps teens gain the necessary
driving experience and maturity
behind the wheel before tackling
high-risk driving situations. 

Many of the program’s recom-
mendations have been applied to
graduated driver licensing (GDL)
laws. States with the strongest
GDL laws have seen reductions of
teen crashes of up to 35 percent. 

In addition, Chrysler released
a new online video game, “Street-
Wise Version 2.0.” It lets teens
experience high-risk situations in
an entertaining, safe, virtual envi-
ronment while learning critical
lessons about the consequences of
high-risk decisions behind the
wheel.

The car company is even spon-
soring an online sweepstakes fea-
turing the game through June 14,
2007 at www.roadreadysweeps.com.

The game, the parent’s guide
and other resources are available
at no cost at www.roadreadyteens.
org. 

Teen Safety On The Road

According to a survey, 64 percent
of parents believe the most com-
mon risk factor for teens and car
crashes is not enough experi-
ence behind the wheel.

(NAPSA)—“If you hit a fork in
the road, take the road less trav-
eled,” says Jamie Jensen, author
of “Road Trip USA.” According to
Jensen, “these are the greatest
words of road-trip wisdom I can
give someone headed out on vaca-
tion.” Jensen has years of experi-
ence on the road with family and
friends and he shares his top five
road-trip tips to help make the
most of your time on the road: 

• Spending time planning and
thinking about the journey before
you set off is the single best
investment you can make, and it
can also be a lot of fun. Pick up
some handy resources, such as a
copy of “Road Trip USA” and
travel and mapping software such
as Microsoft Streets & Trips 2007
with GPS Locator, and let the
adventure begin. These will help
you choose from millions of miles
of scenic and historic highways,
while keeping track of the differ-
ent places at which you’ll want to
stop, and will provide you with
spoken driving directions along
the way, giving you the confidence
to escape the dull interstate rou-
tine and rediscover the joys of a
good road trip. 

• Make the car as comfortable
as possible with pillows, blankets
and healthy snacks and give trav-
elers easy access to their favorite
things. For example, allow each
traveler to bring a backpack to fill
with anything from a snack of
choice to a good book. Tuck away
items you won’t need for a while
but make sure you can get to
things you’ll want along the way,
such as Frisbees and binoculars. 

• While on the road, make sure
you take time to stop and get out
when you see something interest-
ing. You don’t want to spend the
rest of your trip wondering about
that giant sombrero standing
alongside the highway. Stop at
roadside fruit stands and local
cafes to sample the local special-
ties. Jensen says, “Being open to

the unexpected, serendipitous
encounter is what makes a road
trip a memorable experience in-
stead of just another long drive.” 

• Stay off the beaten path and
let the road lead you to a one-of-a-
kind driving adventure. Choose a
theme before leaving home, such
as sampling the best barbecue the
South has to offer, and make a
point to visit all the local spots
along the way. 

• Make the journey part of
your vacation. Don’t be so worried
about getting to your destination
that you miss out on the fun of
being together with family and
friends. Go bowling or take bat-
ting practice in some middle-of-
nowhere town. The whole point of
travel is to have new experiences,
isn’t it? Let your quest for the per-
fect piece of berry pie turn into a
lifetime adventure. Smile for the
camera and as often as possible
make sure the answer to that
eternal on-the-road question, “Are
we there yet?” is “Yes!” 

More road-trip tips from Jamie
Jensen can be found at www.road
tripusa.com. Additional informa-
tion about Microsoft Streets &
Trips 2007 with GPS Locator is
available at http://www.micro
soft.com/streets. 

Road Tripping? Make The Journey 
The Best Part Of Your Trip

Jamie Jensen and a giant bottle
of ketchup—part of a travel
adventure.

(NAPSA)—Homeowners could
save energy and cut the heat
transference in their home by 40
to 70 percent with tile roofs,
according to the Tile Roofing
Institute (TRI). For more informa-
tion, visit www.tileroofing.org. 

* * *
The National Teacher of the

Year Program highlights teaching
excellence. It is a project of the
Council of Chief State School Offi-
cers (CCSSO) and is sponsored by
ING. For additional information,
visit www.ccsso.org/ntoy and
www.ing.com/us.

* * *
The United States Department

of Agriculture (USDA) Nutrient
Database indicates there are 29
cuts of beef that meet government
guidelines for lean. More than 130
lean beef recipes are in “The
Healthy Beef Cookbook” (Wiley,
$21.95), available where books are

sold and at www.BeefItsWhats
ForDinner.com.

* * *
The experts at Perfumania

suggest a few sexy scents they say
are wedding worthy: Eternity
Moment by Calvin Klein, Forever
Elizabeth by Elizabeth Taylor,
and Joy by Jean Patou. To find a
wedding scent that suits your
style and taste, visit Perfumania
or Perfumania.com.

Czar Peter the Great of Russia put a tax on men’s beards and a
clerk at the gate of every town to collect it.

***
What we call reality is an agree-
ment that people have arrived
at to make life more livable.

—Louise Nevelson
***

***
If we cannot do what we will,
we must will what we can.

—Yiddish Proverb
***

***
Part of the happiness of life con-
sists not in fighting battles, but
in avoiding them. A masterly
retreat is in itself a victory.

—Norman Vincent Peale
***

***
We must learn to accept life and
to accept ourselves...with a
shrug and a smile...because it’s
all we’ve got.

—Harvey Mindess
***

***
Wood may remain 10 years in
the water, but it will never
become a crocodile.

—Congolese Proverb
***




